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Executive Summary
Saudi-lranian Relations Crisis

The tension escalated in the Saudi-lranian relations in January 2016. Demonstrators set
Riyadh's embassy and consulate in Tehran ablaze to protest over the execution of Saudi Shia cleric
Nemr Al-Nemr earlier in the month, while the security forces just kept watching. Therefore, the
kingdom immediately withdrew its ambassador and severed the diplomatic ties with Tehran. The
present ACT's report discusses the dimensions of the crisis. It investigates a background of the
situation; each party's strengths; influential factors and responses; and possible scenarios for the
bilateral ties' future. Finally, recommendations are made for those concerned and the two main
parties.

Thus, it has become clear that the Iranian influence in the Iragi political scene as well as in
Syria and Lebanon has given Tehran an advantage. However, Riyadh did not accept the same to apply
to Yemen, which has historically always been part of the kingdom's national security. This stance was
assisted by the political change seen upon the death of King Abdullah bin Abdu-Aziz and King
Salman's takeover in January 2015.

In its elaboration on the strengths of both countries, the report confirms their geographical,
political, human, economic and military features, which have empowered them to occupy an
advanced position in the global classification of the international powers.

Moreover, the Syrian crisis is linked to political, security, economic and sectarian motives. In
political terms, due to the outbreak of the Arab Spring and its outset in Syria, Tehran has adopted the
direct intervention policy, gathered all its arms and militias on the Syrian land and further
consolidated support to armed sectarian groups in Irag and Yemen. On the other hand, Riyadh is
launching an air and land war within an Arab coalition in Yemen against the militias of Al-Houthi —
Iran's ally — and collaborators of former President Ali Abdullah Saleh's supporters, who brought
down the Yemeni government.

In security terms, after the outbreak of the Arab uprisings, Washington became more inclined
to abandon its allied regimes in the region. As a result, Saudi Arabia's concerned intensified that the
US would turn to be unreliable. Later, the nuclear agreement came in July 2015, implying
rapprochement between Washington and Tehran and maximizing the Saudi fears.

In economic terms, the IAEA announced that Iran was committed to the above accord.
Therefore, the US and EU would lift the sanctions based on the nuclear programme.

In sectarian terms, Iran claims to represent all the Shia Muslims all over the world, whereas
Saudi Arabia adopts Sunni Islam. These roles are reflected in their foreign policy.
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The four following scenarios are proposed for the crisis: continuity of the political dispute,
media escalation and support of proxies in civil wars (freeze); aggravation and direct confrontation;
cooling; and understanding and détente.

In spite of the tension, a military confrontation is still unlikely. Such a choice is closely
connected to political, economic and military aspects costly for both. In addition, they are worried
that if the other party is weakened, others — like Israel — may seize the opportunity to dominate the
Arabian Gulf. That would threaten their national security. The growing possibilities of a conflict over
oil prices and production could also jeopardize their economic situation. Thus, the ACT expects the
problem to go through two stages. The first has to do with cooling — as mentioned above. The second
may include temporary understandings below natural relations or cooperation, at least allowing for
the settlement of outstanding issues. As both aim at understandings and détente but for their own
benefit, they could be a little stubborn in the Yemeni and Syrian cases. Here, they could have definite
gains in the political, economic and security fields, and significant regional results will be seen.

Finally, in a bid to encourage the final scenario (understandings and détente), the ACT makes
a number of recommendations to all parties, mainly:

- A state of calm needs to be maintained at political and media levels. That would pave the way for
other positive initiatives, especially with reference to the complicated sectarian mobilization.

- Regional and international mediation efforts shall be exerted by the parties concerned with
putting an end to the crisis, restoring stability in the region and halting the state of chaos. Turkey
and Pakistan are proposed for gathering Riyadh and Tehran to discuss the outstanding issues.

- Hardliners from both sides should be prevented from promoting the discourse and culture of
hatred.




